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Venture Capital Associations Sign Cooperative Agreements with NESsT to Promote Venture Philanthropy in Central Europe
The Czech Venture Capital Association (CVCA), Hungarian Venture Capital and Private Equity Association (HVCA), and the Slovak Venture Capital Association (SLOVCA) are teaming up with NESsT Europe to promote venture philanthropy among their members.
Budapest, Hungary, [November 24, 2003] – Private equity and venture capital (VC) firms are not only becoming an increasing important player in the for-profit capital markets of Central Europe, they are also playing an increasingly important role in promoting philanthropy in the region. And they are doing so in a way that relates well with their core business expertise and strategy as investors – applying a “venture philanthropy” approach that combines the policies and practices of long-term investment and venture capital models of the for-profit sector with the principles and public-benefit missions of the nonprofit sector.

In an effort to encourage private equity and VC firms in Central Europe to become more engaged as “philanthropic investors” in the communities where they do business, Budapest-based international nonprofit organization NESsT Europe (www.nesst.org), has signed partnership agreements with the Czech Venture Capital Association (CVCA) in Prague, the Hungarian Venture Capital and Private Equity Association (HVCA) in Budapest, and the Slovak Venture Capital Association (SLOVCA) in Bratislava. The members of the CVCA, HVCA and SLOVCA include many of the leading local and international investment firms active throughout Central and Eastern Europe and that collectively manage billions of euros in public and private investment funds. NESsT and the three VCAs have agreed to cooperate to increase awareness of venture philanthropy and to develop volunteer and corporate giving opportunities for their members. “The NESsT venture philanthropy approach allows VCs to use skills gained in the private equity world to have a big impact on the social sector,” says NESsT Enterprise Development Director, Joanna Messing. “The combination of professional advice, financial and in-kind support that will result from these important relationships will provide critical momentum to our ambitious philanthropic goals in Central Europe.” Leaders of the three VCAs agree:   

· “Investors and fund managers are looking for a strategy to give back to the communities in which they invest. The HVCA partnership with NESsT will allow us to show our members how venture philanthropy can achieve this,” says Julián Tzvetkov, HVCA President and Managing Director of the Hungarian Investment Bank Ltd. in Budapest;
· “Cooperation between CVCA and NESsT represents a real opportunity for us to help our members give back to the communities in which they invest in a philanthropic way that parallels their professional investment strategy and skills,” said CVCA Chairman Jaroslav Horák of DBG Eastern Europe in Prague.
· “Partnership with NESsT brings a new dimension to our work and industry. It utilizes the skills of our members for a social purpose, and brings a new perspective and meaning to our work,” says SLOVCA President Iveta Griacová of Genesis Capital in Bratislava.
The concept of venture philanthropy is not new to Central Europe. NESsT has championed the cause since opening its European headquarters in Budapest in 1997. In October 2001, Budapest also played host to the first International Venture Philanthropy Forum. Convened by NESsT, the Forum attracted the participation of 150 corporate and foundation leaders from the US, Europe and Latin America, with messages of support from: George Soros, Klaus Schwab (World Economic Forum) and other leaders such as US Congressman Tom Lantos of California, etc. 

The “venture philanthropy” approach that NESsT applies is a perfect match for the venture capital mindset. NESsT assists nonprofit charities to develop profitable “social enterprises” – businesses that both generate income and further the mission of the nonprofit parent organization. Operating like a venture capital firm, NESsT provides both financial and capacity-building support to these social enterprises to help them develop and, hopefully, to channel a profit back into the nonprofit’s charitable work. The NESsT Venture Fund has operated in Central Europe since 2000, already assisting hundreds of local charities in Czech Republic, Hungary, Slovakia and Slovenia to start up and develop social enterprises. “The goal is to help the nonprofit achieve financial returns that can be used to improve its social returns,” says NESsT Co-Founder and CEO, Lee Davis. “We believe that, by investing in the entrepreneurial activities of nonprofits, we can complement the generosity of philanthropic donors. These initiatives help nonprofits to diversify their financing and generate new, more sustainable resources in support of their missions.”
NESsT’s portfolio includes nonprofit-run social enterprises in Hungary, Czech Republic, Slovakia, Slovenia (and in South America). The nonprofit Open Garden Foundation in Hungary, for example, works to promote community-based organic agriculture. NESsT has helped Open Garden launch the “Real Food Box,” an up-market, door-to-door, home-delivery service of organic vegetables, fruit and groceries. The enterprise both furthers Open Garden’s mission and generates income for its environmental programs. Likewise, the nonprofit P-Centrum in Olomouc, Czech Republic, has received NESsT support to develop its woodwork business employing recovering drug addicts. The enterprise also generates income for P-Centrum’s treatment and after-treatment programs for recovering drug addicts and their loved ones. In Slovakia, NESsT is supporting rural development and environment organization Vydra to launch a restaurant/buffet offering refreshments and meals to tourists visiting the nearby Forestry Museum. The enterprise encourages tourism, creates local employment opportunities, and sustains Vydra's operations. 

Many of the CVCA, HVCA and SLOVCA members have already become involved in NESsT’s active Business Advisory Network (BAN). NESsT BAN members provide pro bono assistance and expertise to NESsT or individual social enterprises in its portfolio. Several BAN members have also become financial contributors to the NESsT Venture Fund portfolio. One of NESsT’s earliest VC supporters, Dan Lynch of 3TS Venture Partners in Prague, was attracted to NESsT “because it addressed the real need to mobilize capital for CE nonprofits. I’d been trying to pursue this same goal for several years and was amazed about how difficult it was. NESsT funding and business support steers portfolio members toward greater self-sufficiency so that funds can then be targeted elsewhere for good use.” NESsT BAN member Brian Wardrop of DBG Eastern Europe, also provides in-kind and financial support, and was attracted by NESsT efforts to “instill long-term, sustainable and entrepreneurial growth strategies” in CE nonprofits. Zoltan Toth, of Advent International in Budapest, has been an active donor and BAN member and joined the European Supervisory Board of NESsT “because of NESsT's innovative ways of supporting good causes in less developed countries, because it fosters an efficient use of donor’s money in the organizations it supports, and because I have a high regard for the NESsT team.” 

For more information:


Visit: “Strategic Alliances” at: http://www.nesst.org/venture_strategic_partnerships.asp  

or contact us: 

	NESsT Europe
Contact: 

Lee Davis

ldavis@nesst.org
www.nesst.org

	Czech Venture Capital  Association (CVCA)
Contact: 

Hana Kovarikova

Hana_Kovarikova@cvca.cz 

www.cvca.cz 
	Hungarian Venture Capital and Private Equity Association (HVCA)
Contact: 

Adam Serke

adam.serke@hvca.hu 

www.hvca.hu 
	Slovak Venture Capital and Private Equity Association (SLOVCA)
Contact: 

Iveta Griacova
griacova@genesiscapital.sk 
www.slovca.sk 
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